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Role of the Canadian Chamber of Commerce 
 
As Canada’s largest and most influential business association, the Canadian 
Chamber of Commerce is the primary and vital connection between business and 
the federal government. It continually demonstrates impact on public policy and 
decision-making to the benefit of businesses, communities and families across 
Canada. The Canadian Chamber’s network includes over 450 chambers of 
commerce and boards of trade, representing 200,000 businesses of all sizes in all 
sectors of the economy and in all regions. 
 
Regulatory Cooperation Council Initiative on Workplace Chemicals 
 
In 2011, Prime Minister Stephen Harper and U.S. President Barack Obama 
aannounced the creation of a U.S.-Canada Regulatory Cooperation Council 
(RCC) to reduce red tape by making regulations in a range of sectors more 
compatible and less burdensome in both countries. The amendments to the 
Hazardous Chemicals Act proposed in Division 3, Part 6 of Bill C-31 are part of the 
RCC’s Joint Action Plan initiative for work place chemicals.  
 
These amendments will implement the Globally Harmonized System (GHS) of 
Classification and Labelling of Chemicals, a system created by the United 
Nations in order to promote a globally consistent approach to communicating 
the potential impacts of various chemicals. These changes will impact on the 
Workplace Hazardous Materials Information System (WHMIS), 
Canada's national hazard communication standard. The key elements of the 
system are cautionary labelling of containers of WHMIS "controlled products", 
the provision of material safety data sheets (MSDSs) and worker education and 
training programs. 
 
The Canadian Chamber of Commerce’s Position 
 
The Canadian Chamber of Commerce is very supportive of the work of the RCC 
generally and Bill C-31’s commitment to align the common classification and 
labelling requirements for workplace hazardous chemicals with the U.S. 
Occupational Safety and Health Administration. Aligning such requirements 
with our trading partners will promote regulatory efficiency and reduce 
compliance costs while encouraging the safe transport, handling and use of 
chemicals.  
 
Our members’ concern is not with the substance of the proposed changes, but 
rather their implementation.  
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Discrepancy with the United States  
 
The United States first adopted GHS in 2012 and many manufacturers operating 
across the border have already begun implementing the standard. However, 
Canadian operators will have to comply with existing rules until the 
amendments to the Hazardous Products Act come into force and allow them to 
adopt the new GHS system. As a result, until the amendments are made firms 
operating in both Canada and the United States will have to comply with two 
separate standards.  
 
This discrepancy in the timing of adopting GHS between the two countries 
amounts to a costly administrative burden on many companies' operations. For 
example, for several paint and coatings companies importing products and 
materials into Canada, the cost of complying with both GHS and WHMIS in 2014 
will be in the order of 3 to 5 per cent of their overall U.S. company revenues. This 
may compromise their profitability and might eventually lead to disruptions in 
the delivery of much needed stocks to Canada. A secondary concern is that 
multiple systems could contribute to labelling confusion in the North American 
marketplace. 
 
Consequently, it is crucial for the chemicals manufacturing industries and 
retailers that Division 3, Part 6 of Bill C-31 be adopted in a timely manner, 
granting industry the ability to move forward with the adoption of GHS in a 
manner that is consistent with Canada’s key trading partner.  
 
Uncertainty on timing and details of transition 
 
Health Canada’s goal is to have the updated WHMIS laws in force by June 2015, 
which means that suppliers may begin to use and follow the new requirements 
for labels and SDSs for hazardous products sold, distributed, or imported into 
Canada at that time.  
 
However, there are several important details concerning the mechanics of 
transition to GHS that have yet to be established. A transition period has yet to 
be proposed. It is unclear what transition implies; for example, it is unclear 
whether firms will be required to redo all material safety data sheets, even for 
chemicals they no longer use in their manufacturing processes. Another 
uncertainty is the occupational health and safety regulatory changes will be from 
provinces as they interpret from the new Act.   
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Industry expects that Canada’s timelines will be tighter than U.S. and Europe. 
Even if timelines are aligned for phased implementation, Canada will have a 
compressed window. That being said, suppliers should not face an 
insurmountable burden, as firms and suppliers in the United States and Europe 
firms have already started to transition to GHS.  
 
The need for Health Canada to clarify the details of the transition to GHS as well 
as the tighter timelines Canadian firms will be operating under are both strong 
reasons to consider the rapid approval of Division 3, Part 6 of Bill C-31, which 
will allow work on both these areas to commence.  
 
Conclusion 
 
Aligning regulatory requirements between Canada and the United States will 
ease international trade and reduce costs while improving outcomes for the 
health and environmental safety of Canadians. The Canadian Chamber of 
Commerce applauds the work of the RCC, and recognizes the amendments to 
the Hardardous Products Act as an important step. It is important, however, to 
ensure that the implementation of new systems allows for sufficient time for 
companies to respond in a coordinated and harmonized manner with our largest 
trading partner. 


